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Development Challenges in Asia
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Majority of the world’s poor in the region



World’s largest infrastructure gap

Number of People without Access to Infrastructure
In the Asia and Pacific Region

Water and Sanitation 900 million people
Electricity 800 million people
Roads 1.2 billion people
Internet 80% of Asia

Source: Various reports compiled by ADB



Overall Infrastructure Score*

OECD 5.32
East Asia é é é é 4.6
Southeast Asia | | | é 4.29
North Africa 3.84

Latin America and Caribbean 75

Sub-Saharan Africa
Centraland West Asia . . 3.2

South Asia : : - 3

Pacific : : 2.3

\. y,
Source: Global Competitiveness Report 2009-2010

*1 = extremely underdeveloped to 7= extensive and efficient



Financing Requirements

é )

Asia's Infrastructure Needs, 2010-2020
(in 2008, $ billion)

|
energy (electricty) | <0295

Transport (roads) 2,3418B

Telecommunications 1,056B

Water and Sanitation i 381B

Airports, ports and 125B
railways —

500 1,000 1,500 2,000 2,500 3,000 3,500 4,000 4,500
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Source: ADB, 2009. Infrastructure for a Seamless Asia. Manila

Total of $8.3 trillion (2010-2020) or $730 billion/year
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Key Constraints for

Regional Projects
e \WWeak financial capacity of LICs

e | ack of bankable projects

e Problems in harmonizing laws
and processes across countries



What can G-20 do?

e Not overlook the needs of Asia and
the Pacific

e Sustain momentum of RDBS’
regional initiatives

e Support ADF replenishment to
finance infrastructure in LICs

e Establish a project development
facility (PDF)
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